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ECB would do “whatever it takes” to preserve the euro... measures would be “extraordinary” and

“limited in time and scope” - Mario Draghi 2012 liepos 26d.

ECB Excess Liquidity Is Shrinking Only Slowly
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“Limited time” uztruko 10 mety
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,Limited scope” pasieke 9 trin EUR

ECB Quantitative Tightening Has Started
Long-term leoans are expiring, bonds holdings are shrinking slowly
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Region: Eurozone » Instrument: Overnight Index Swaps »

Target Rate 4.0000 Pricing Date | 10/25/2023 |=
50 bp paliikany Effective Rate 3.9040 Cur. Imp. O/N Rate . 3.905
Meeting #Hikes/Cuts %Hike/Cut Imp. Rate A Implied Rate
10/26/2023 -0.015 -1.5% -0.004 3.901
2024 metais 12/14/2023 +0.084 +9.9% +0.021 3.926
01/25/2024 +0.074 -0.9% +0.019 3.923

03/07/2024 -0.178 -25.2% -0.044 3.860

04/11/2024 -0.532 -35.4% -0.133 3.772

1 06/06/2024 -0.952 -42.1% -0.238 3.667

07/18/2024 -1.414 -46.2% -0.354 3.551

1 09/12/2024 -1.967 -55.3% -0.492 3.413

sumazinimas yra jkainotas

Implied Overnight Rate & Number of Hikes/Cuts Maximize
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Eurosystem balance sheet: actual and projected
(EUR billion)
Asset side Liability side
®MRO + LTROs TLTROs wm Excess liquidity _
MMonetary policy portfolios ™=Total mm Official sector deposits
NOA mm Required reserves
7000 7000 7000 Banknotes 7000
—Total
6000 6000 6000 6000
5000 5000 5000 5000
4000 4000 4000 4000
3000 3000 3000 3000
2000 2000 2000 2000
1000 1000 1000 1000
0 i 0 0 0
2007 2010 2013 2016 2019 2022 2025 2028 2007 2010 2013 2016 2019 2022 2025 2028
izgﬁhi?liﬁl‘z};?:z??ﬁe monetary policy portfolio is based on the median expectations by analysts as reported in the March SMA survey. Government deposits are assumed to be remunerated at a
ceiling of €STR-20bps as of May 2023. The projections of banknotes are based on an ECB internal model. NOA stands for net other assets.
‘ Last observation: February 2023. 3




Spread Summary
Last 1.9791
Mean 1.8178
Off Avg 0.1613
Median 1.7867
StDev 0.557
StDev from Mean 0.2897
Percentile 64.311
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Infliacija

Euro Area HICP All Items YoY (R1) 4.3
B Euro Area Energy YoY (L1) -4.60
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M Core (excl. Energy, Food, Alcohol and Tabacco) 4.5
M Services 4.7
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Infliacija

M Euro zone Inflation swap 5Y 2.5717
US Inflation swap 5Y 2.6127
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Kinija - strateginé partneré ir konkurenté

= FINANCIAL TIME More than 50,000 companies to report climate
o o o e Yo G e Yoo e impact in EU after pushback fails

(hi"esebuii"mﬁ """"" Rightwing attempt to block the adoption of new sustainability rules is voted down
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Chinese business & finance

Disappearance of dealmaker Bao Fan casts chill

Sy Western companies take slow st
across China’s tech sector

China ‘de-risking’

Brussels trade chief says China-EU ties ‘ata
crossroads’

TOP STORIES

Nato Deutsche Bundesbank

ive
Evergrande shares dive Nato's €1bn venture fund Bundesbank faces jol
‘ ncarly 20% after group says offers defence start-ups an as consultants plot

The attempt by a cross-party group of 44 rightwing and liberal MEPs 1o block the adoption of new sustainability reporting
standards was rejecied by more than half of the European parliament. © REUTERS

itis unable to issuc new debt alternative to China ‘modcrnisation’
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PalUkanos tikriausiai pasieké
maksimuma (kol kas...)

ECB balanso sumos mazinimas yra
tikeétinas monetarinés politikos
grieztinimo tesinys

Auksta infliacija islieka pagrindiniu
rizikos faktoriumi

Létas ekonomikos augimas, jtempti
valstybiy finansai - antras rizikos
faktorius po infliacijos

06/2024 12/2024 06/2025 12/2025 06/2026 12/2026 06/2027 12/2027 06/2028
Copyright® 2023 Bloomberg Finance L.P. 25-0ct-2023 15:46:01




O Dujos




Dujy srautas j Europ3
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Gamtiniy dujy paklausa ir

atsargos

= Saugyklos yra pilnai
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Europos dujotiekiai

Natural Gas Pipelines (Eur.)

all¥ wE




B TTF Natural Gas (Front month) 50.745 -.531 »

Europa pasiruosusi pozityviam
scenarijui

Kainos islieka labai jautrios bet
kokiam tiekimy sutrikimui

T T T

Saltesné Ziema (Europoje arba Ot Nov Dec Feb ~ Mar  Apr  May  Jun
2022 2023

Azijoje) - kitas rizikos faktorius TZT1 Comdty (Generic 1st 'TZT" Future) Graph 21 Daily 160CT2022-240CT2023 Copyrighte 2023 Bloomberg Finance L.P. 24-0ct-2023 15:31:19

T

Rusijos rizika sumazinta, bet
neeliminuota

Dujy tiekimo infrastrukttros
pazeidimas buty katastrofiskas

Konfliktas artimuosiuose rytuose -
dar vienas rizikos faktorius
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Naftos rinka yra subalansuota
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Numbers are in millions of barrels
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M Bren* ™1
High
Aver
Low M Brent 0il 87.89
High on 11/04/22 98.57

|
| Average 83.38
Low on 06,/12/23 71.84
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Basket Price USD/bbl 91.29 as of 10/24 Data Source O Bloomberg ® Rystad Energy
Production ('000 b/d) Vs Aug anaci Total Monthly Estimated OPEC Crude Production | GP »
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JAV - didziausia naftos gamintoja pasaulyje
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Nafta

® Crude Oil, Brent : ICE : Fair Value : Live Data
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Kainy prognozes

ICE Brent $,/BBL - Current Pwd
O ICE Brent $/BBL - Forecast (Median)
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Implied Fed Funds Target Rate
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Disclaimer ()

The information provided in this presentation compiled by the Markets department of Luminor Bank AS (Luminor) is for general
informational and discussion purposes and was provided to its recipients only. Information provided in this presentation is confidential and
may not be disclosed, copied or reproduced without the consent of Luminor. The presentation should be read in its entirety, written
material must be viewed in the context of oral comments made during the presentation. Rules regarding confidentiality and other internal
rules limit the exchange of information between different units in Luminor. Employees in Luminor who have prepared this presentation are
therefore prevented from using or being aware of information in possession of Luminor’s other units which may be relevant to this
presentation.

This presentation does not take into account nor does it provide any tax, legal or investment advice. Prior to entering the contemplated
transaction the recipient is expected to carry out an independent analysis of the risks and economic consequences associated with such
transaction. The recipient should make own independent estimation of and investigations into the products, investments and transactions
referred to in this document and the recipient should not rely on any information in this document as constituting investment advice. This
presentation only illustrates hypothetical performance under specified assumptions of events or conditions, which may include (but are not
limited to) prepayment expectations, interest rates, collateral and volatility. This presentation may refer to past performance, which is not a
reliable indicator of future performance. The recipient should understand the assumptions and evaluate whether they are appropriate for
their purposes as the assumptions may be not comprehensive and actual events or conditions may differ materially from assumptions.

Any terms, prices or levels set forth in this presentation are preliminary and indicative and are subject to change at any time without notice.
Luminor reserves the right to amend and replace the information in this presentation at any time but assumes no obligation to update or
correct any of the information set forth herein.
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Disclaimer (1)

No part of this presentation, nor the fact of its distribution, should form the basis of, or be relied on in connection with any contract or
commitment or investment decision whatsoever. This presentation shall not be regarded as creating any form of contractual relationship.
No liability whatsoever is accepted for any direct or indirect (including consequential) loss or expense arising from the use of this
presentation, as Luminor does not make any representation or warranty of any nature or accept any responsibility or liability of any kind for
accuracy or sufficiency of any information in this document. Any reference in this document to particular proposed terms of the issue is
intended as a summary and not a complete description. Terms or characteristics are subject to change.

The presentation is based on information obtained from public sources such as annual reports, publications issued by governmental
institutions and other similar sources. While the authors of this presentation have taken all reasonable care to ensure that the facts stated
herein are correct and reliable to the best of Luminor’s knowledge, Luminor and its agents, advisors, directors, officers, employees and
shareholders make no representation or warranties, expressed or implied, as to the accuracy of such information and Luminor expressly
disclaims any and all liability that may be based on such information or errors or omissions thereof.

Luminor and/or other companies in the Luminor group or employees and/or officers in the group may be market makers, trade or hold
positions in instruments referred to or connected therewith, or provide financial advice and banking services in this connection. Luminor
may be solicited in the course of its placement efforts for the issue by investment clients for whom it already provides other services.
Luminor may allocate securities to its own proprietary book. This represents a potential conflict of interest. Luminor has internal
arrangements designed to ensure that it will give unbiased and full advice to a corporate finance client about valuation and pricing of the
issue and internal systems, controls and procedures to identify and to manage potential conflicts of interest.

29



Aciu!




Jaroslav Suchodolski

Head of Markets Baltics | Customers Unit

Luminor | Markets department

Address: Konstitucijos pr. 21A, Vilnius

e-mail: jaroslav.suchodolski@luminorgroup.com

www.luminor.lt



http://www.luminor.lt/
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