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The Baltics fit in the fur of “Baltic tigers” again

Gross domestic product at constant prices, annual change, %
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Lithuania and Estonia in 2014 will be back to pre-

crisis level

Real GDP index, max = 100
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The exports start to loose momentum, though

Exports of goods and services at constant prices, annual change, %
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Strong growth in invisible exports last year

Exports of services, ratio to GDP, %
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Several sectors add up to export growth

Lithuanian exports at current prices, LTL mm
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Several sectors add up to export growth

Lithuanian exports at current prices, LTL mm
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Increasing importance of Russia in total trade...

Lithunian exports of goods (except mineral fuel), share of total, per cent.
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.but geography of Lithuanian origin goods is
stable

Export geography of Lithuanian manufactured goods (excluding mineral fuel), share of
total, per cent
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Eurozone: “So far so good!”

B.

Source: http://www.kaltoons.com/



EU fiscal stance is still far from satisfactory

General government balance in 2012, ratio to GDP, %
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Euro area recovery has run out of steam

65 - Eurozone PMI and GDP g-o0-q, %
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Russia has entered into a slowdown phase

Russia's real GDP, annual change, %
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1. Industrial Production

Russia‘s economic future raises serious concern

2. Investment in Productive Capacity (% y/y)

Source: Capital Economics
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Inflation in the Baltics will ride the externally dictated

downward trend

HICP, annual change, %
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Lithuania Latvia
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Source: Eurostat, national statistics offices
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Improving consumer confidence and rising earning will
support domestic consumption in the Baltics

Consumer confidence indicator
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Retall trade turnover crawls out of the bottom slowly

Retalil trade (except vehicles and motorcycles) deflated
turnover (2010=100), %

Retall trade sentiment indicator
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Source: Eurostat
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Increasing wages will force companies to search
for new source of efficiency

Productivity* and wages, annual change, %

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

m Wages B Labour productivity
* Value added at current prices per employee

Source: Statistics Lithuania
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But Lithuania still takes the dust according to the
level of productive investments

Expenditure on productive investments (machinery and

equipment), ratio to GDP, %
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Lithuania still remains unattractive for foreign
Investors

Foreign investment flows, ratio to GDP, %
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Interest rates for Lithuanian private sector at the

historical lows

Interest rates for deposits of Lithuania's private sector, %

LTL mEUR
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The level of deposits in the Baltics is much lower
than in the euro area

Deposits of households, ratio to GDP, %
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Loan portfolio for corporations and households continues
to shrink

Loans to private sector, amount outstanding, 2007.01=100, %
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Lithuania’s fiscal strain has abated for now

Lithuanian debt maturity profile, LTL bn
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Fiscal deficit in Lithuania still exceeds the
Maastricht criterion

Geveral government budget balance, ratio to GDP, %
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The Baltics will respite before the new sprint

 Given the unfavourable economic environment, the
share of exports in GDP is seen to shrink

* The Baltics will restore more vivid growth pace in 2014
after economic sentiments become positive and the
Investments environment remains benign

 Lithuania and Estonia are seen to reach the pre-crisis
level of real GDP in 2014

e The prospects for households ameliorate: net wages
are seen to surpass the pre-crisis peak, while
decreasing inflation and low interest rates will stimulate
domestic consumption
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Thank you for your attention!

DNB analytical publications are available at:
www.dnb.It/publications

research@dnb.lt
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